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IASB will propose to defer the effective date of IFRS 15
The IASB has decided to propose to defer the effective date of IFRS 15 Revenue from 
Contracts with Customers to 1 January 2018.

In this decision, the IASB followed its staff’s recommendation included in an agenda 
paper for the April IASB meeting. The staff had argued that since IFRS 15 was a 
converged Standard with US GAAP it would be “less confusing for the market if both 
IFRS and US GAAP preparers apply the new Standard at the same time”.

The IASB staff had also pointed out that the IASB was considering proposing some 
limited clarifying amendments to IFRS 15, so a degree of uncertainty regarding what 
IFRS 15 will finally look like exists until the IASB decides to either finalise, or not 
proceed with, these amendments. The staff also mentioned that even if these clarifying 
amendments have a different effective date than the Standard itself, many entities 
might wish to apply the amendments at the same time as they first apply IFRS 15 to 
avoid repeated changes of their accounting methods.

The IASB granted these points and decided to propose to defer the effective date of 
IFRS 15 by one year to 1 January 2018. The IASB staff has been asked to prepare an 
Exposure Draft to this effect, which will be a stand-alone Exposure Draft only dealing 
with the effective date so it can be processed more quickly. The Exposure Draft will 
have a comment period of no less than 30 days and is expected to be issued in 
May 2015.

EFRAG’s recommendation to the European Commission (EC) to adopt IFRS 15 without 
deferral of the effective date is not negatively affected by the decision of the IASB, as 
EFRAG recommends adoption of IFRS 15 in the European Union “with the effective 
date set by the IASB”.

Click here to see the IFRS in Focus newsletter on the IASB’s tentative decision and click 
here for the IASB’s corresponding press release.

FASB proposes ASU to defer the effective date of the new revenue Standard
The FASB has issued a proposed ASU, ‘Revenue from Contracts with Customers 
(Topic 606): Deferral of the Effective Date’, which would defer for one year the 
effective date of the new revenue Standard for public and nonpublic entities reporting 
under US GAAP.

For public business entities, as well as certain nonprofit entities and employee benefit 
plans, the effective date under the proposal would be annual reporting periods, 
and interim periods therein, beginning after 15 December 2017. The effective date 
for all other entities would be one year later than this (i.e., 15 December 2018). 
Early adoption would be permitted if certain conditions are met (detailed in the 
proposal). Comments on the proposed ASU are due by 29 May 2015.

IFRS on point.
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As a result, the effective date of IFRS 15 would generally align with that in the proposed ASU. 

For more information, click here to see Deloitte’s related Heads Up newsletter and click here for the press release. 
Click here to access the proposed ASU on the FASB’s website.

IASB member discusses financial instruments
In a report issued by the ‘Banking magazine: Association of Banks in Israel’, IASB member Sue Lloyd talks about 
IFRS 9, specifically looking at the new loan loss accounting model.

Ms Lloyd begins by stating the reasons why IFRS 9 is an improvement over IAS 39, such as combining all aspects of 
financial instruments accounting into one Standard and enhanced disclosures. Next, she describes the loan model 
under IFRS 9 which requires “financial institutions and other companies to estimate and account for expected credit 
losses from when they first lend money or invest in a financial instrument.” Ms Lloyd notes that although the IASB 
and FASB have worked together to create a converged model, the FASB has taken a different approach. Lastly, 
she comments that the implementation of the expected loss model for loan loss provisions will require significant 
changes to financial institutions and other companies’ systems and processes, which is the reason why the IASB set 
the mandatory effective date to 1 January 2018.

Click here for more information.

IASB publishes update on the Conceptual Framework project 
The staff of the IASB has published a document setting out the key tentative decisions made by the IASB up to the 
end of March 2015 that affect the proposals in the Discussion Paper on the Conceptual Framework. 

On 18 July 2013, the IASB issued Discussion Paper A Review of the Conceptual Framework for Financial Reporting to 
consider areas where revisions and amendments to the existing Conceptual Framework were needed. At its January 
2015 meeting the IASB substantially completed its redeliberations on the Discussion Paper and published a first 
summary of tentative decisions. In March 2015, the IASB discussed issues that have arisen in drafting the Conceptual 
Framework Exposure Draft. This new update includes the tentative decisions made in March. An Exposure Draft is 
expected in the second quarter of 2015.

Click here for more information, see the document on the IASB’s website. In addition, Deloitte has followed the 
redeliberations of the IASB and all tentative decisions to date; click here to see our Conceptual Framework project 
page for details.

ITG discusses implementation of impairment requirements in IFRS 9
On 22 April 2015, the IFRS Transition Resource Group for Impairment of Financial Instruments (‘ITG’) held its first 
meeting. The ITG is a discussion forum established by the International Accounting Standards Board (IASB).

• Topics discussed at the meeting included:

• Forecasts of future economic conditions. 

• Loan commitments - scope.

• Expected credit losses - measurement date.

• Assessment of significant increase in credit risk for guaranteed debt instruments.

• The maximum period to consider when measuring expected credit losses.

• Revolving credit facilities.

• Measurement of expected credit losses for an issued financial guarantee contract.

• Measurement of expected credit losses in respect of a modified financial asset.

Overall the purpose of the ITG is to:

• Solicit, analyse and discuss shareholder issues arising from implementation of the new impairment requirements;

• Inform the IASB about those implementation issues, which will help the IASB determine what, if any, action will be 
needed to address the those issues; and

• Provide a public forum for stakeholders to learn about the new impairment requirements from others involved in 
the implementation.
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During the meetings, the ITG members share their views on the issues but the group will not issue any guidance. 
The IASB will determine what action, if any, will be taken on each issue.

Click here for more information.

Video recording of the stakeholder event at the IFRS Foundation Trustees’ meeting 
On 15 April 2015, the IFRS Foundation Trustees and the Canadian Accounting Standards Oversight Council (AsSOC) 
jointly hosted an event to discuss Canada’s perspective on IFRS and global Standards.

The event saw an opening address by Linda Mezon, Chair of the Canadian Accounting Standards Board, a eulogy 
to Harvey Goldschmid, who passed away in February 2015, by Michel Prada, Chairman of the IFRS Foundation, 
a keynote speech by Hans Hoogervorst, Chairman of the IASB, and a panel discussion “IFRS and Global Standards: 
A Canadian Perspective”.

We already reported on the speech by Mr Hoogervorst who presented a mission statement for the IASB and the 
IFRS Foundation. A video recording of the entire event including the panel discussion has now been made available 
on the IASB’s website.

Please click here to access the recording through the press release.

IASB member speaks about ‘Financial Reporting and Financial Markets’ 
At a conference in Madrid, Spain, IASB member Philippe Danjou gave a speech offering an inventory of IFRS adoption 
around the world and looked at trends and mega-trends in financial reporting.

Mr Danjou split his speech into three parts. He began by looking at the mega-trends that shape the IASB’s technical 
work. Globalisation, currency changes, high leverage and asset valuation issues, low interest rates, diversification, 
and key performance indicators, non-GAAP figures and disclosure overload were the trends he identified.

Mr Danjou then turned to the adoption of IFRSs around the world. He offered a general overview as well as more 
detailed analyses of several jurisdictions including Japan, China, India and the United States.

Finally, Mr Danjou turned to the question of whether the adoption of IFRSs in the European Union brought the 
expected benefits. His analysis was based mainly on the responses to the European Commission’s public consultation 
on the impact of IFRS in the European Union. He concluded:

“ I am confident that IFRS has delivered most of the benefits that were expected and that the initial costs of learning 
and implementing the system, while they have not been capitalised on the balance sheets of companies and 
investors, would not need to be written off if they had been.“

Please click here to access the full text of the speech on the IASB website. 

Recording of the ECON hearing of the new EFRAG President 
The Committee on Economic and Monetary Affairs (ECON) of the European Parliament has made available a 
recording of the hearing of Dr Wolf Klinz, who was recently nominated as President of the Board of the European 
Financial Reporting Advisory Group (EFRAG) by the European Commission.

In his introductory remarks, Mr Klinz stressed that moving to IFRSs in Europe in 2005 was the right decision to make, 
however, he also stated that he sees a more active role for EFRAG going forward. So far, he said, EFRAG has been 
primarily the IASB’s ambassador in Brussels. He believed it was now time that EFRAG became the EU ambassador 
at the IASB in London. Mr Klinz summed up his introductory remarks by five goals he sees for EFRAG under his 
leadership:

• EFRAG should become the uncontested European voice as regards accounting standard-setting.

• EFRAG must work to achieve maximum consensus in the European Union.

• EFRAG must help to ensure that prudence and true and fair view remain aspects of accounting.

• EFRAG must involve the European Parliament in the discussion around accounting standards through regular 
dialogue.

• EFRAG must face the fact that it does not only have a technical but also a political role.

After the hearing, the ECON voted almost unanimously for the appointment of Mr Klinz. 

Please click here to access the recording on the ECON website. Please note that the recording can be listened to in 
twenty-one different languages as well as in the original, multi-language version.
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Hans Hoogervorst speaks about the reasons behind the IASB’s work 
At the IFRS Foundation trustees’ stakeholder event in Toronto, Canada, IASB Chairman Hans Hoogervorst presented 
a mission statement for the IASB and the IFRS Foundation explaining not only ‘what’ but also ‘why’ the organisation 
does what it does.

The statement Mr Hoogervorst presented was, in a nutshell:

“ Our mission is to develop IFRS that bring transparency, accountability and efficiency to financial markets around 
the world. Our work serves the public interest by fostering trust, growth and long-term financial stability in the 
global economy.”

Mr Hoogervorst went on to explain that transparency would be achieved by enhancing the quality and international 
comparability of financial information, accountability would improve by reducing the information gap between the 
providers of capital and the people to whom they had entrusted their money, and economic efficiency would be 
enhanced by helping investors to identify opportunities and risks across the world. These three aspects together 
would then make up the contribution of IFRS for the public good.

As always, Mr Hoogervorst also touched upon adoption of IFRSs around the world. One of his points was 
commending Canada that had close ties to the United States, for adopting IFRSs although “there has been no further 
breakthrough for IFRS in the United States”. He also warned against giving up whatever convergence had so far been 
achieved. On revenue recognition he stated:

“ Completing IFRS 15 took more than a decade of hard work by both Boards, three formal rounds of public 
consultation, thousands of hours of meetings and countless outreach meetings. The perfect accounting Standard 
does not exist. An endless process of tinkering will certainly not bring us close to perfection.”

Click here for the full transcript of Chairman Hoogervorst’s speech available on the IASB’s website.

IASB’s Financial Instruments Guide 2015 available now 
The IFRS Foundation has announced that the ‘Financial Instruments 2015 Guide’ is now available to buy. The guide 
offers the complete text, with extensive cross-references, of the Standards on financial instruments issued by 
the IASB.

The guide comprises two volumes:

• Volume 1 is a guide through the official text of IAS 39 and the other financial instruments Standards as it assumes 
no early application.

• Volume 2 is a guide through the official text of IFRS 9 and the other financial instruments Standards assuming 
early application.

Please click here for more information.

Feedback on the European Discussion Paper on separate financial statements 
The European Financial Reporting Advisory Group (EFRAG) has published a feedback statement summarising the main 
messages from respondents to the Discussion Paper ‘Separate Financial Statements’.

The paper, published in September 2014, was aimed at addressing concerns around how some accounting issues in 
separate financial statements should be dealt with and a number of practical concerns have arisen in the application 
of IFRS to the separate financial statements. The Discussion Paper considered how separate financial statements 
are used in Europe for economic decision-making and analysed the technical financial reporting issues that arise 
under IFRS when preparing such financial statements. The paper also proposed solutions to the issues identified and 
suggestions on how to consider separate financial statements in the future.

Most respondents welcomed the initiative of EFRAG and its partners in issuing the paper as a way of stimulating the 
discussion on separate financial statements, a topic that historically has received little attention from the IASB. Whilst 
not all respondents considered that separate financial statements give rise to significant issues, a majority agreed 
that it would be useful if the IASB reviewed existing requirements, with a view to developing a specific set of general 
principles for separate financial statements.

Click here for the feedback statement available on the EFRAG website.
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Updated ‘IFRS as Global Standards’ publication
The IFRS Foundation has published an updated version of ‘IFRS as Global Standards: a Pocket Guide’. The guide 
provides an overview of the adoption of IFRS in 138 countries and other jurisdictions around the world.

The summaries on the use of IFRS are based off information obtained by national standard-setters and other 
organisations that have responded to a survey by former IASB member, Paul Pacter.

Please click here to download free of charge from the IASB website the ‘IFRS as Global Standards: a Pocket Guide’. 
Click here to access the Financial Reporting Standards for the World Economy, an analysis of what can be learned 
from the jurisdiction profiles that form the basis for the pocket guide. 

FAF strategic plan confirms that convergence may occur in instances but is not a top priority for the FASB
The US Financial Accounting Foundation (FAF) board of trustees has approved a final version of the strategic plan 
for the FAF, the Financial Accounting Standards Board (FASB), and the Governmental Accounting Standards Board 
(GASB), which outlines the three organisations’ long-term vision and goals.

The strategic plan confirms that the FASB’s overall strategy is to improve financial reporting in general, but that 
in doing so “the FASB will first consider the best interests of those who provide capital to companies and not-
for-profit organisations (investors, lenders, other creditors, and donors) both in the U.S. and other markets that 
use or reference GAAP”. However, the plan adds that the FASB will continue to work with other standard-setters 
internationally, though still with the topmost priority of improving the quality of US GAAP:

“ As an integral part of this strategy, the FASB will work to maintain and strengthen its existing cooperative 
relationships with other national and regional standard-setters. The broader flow of information and ideas 
resulting from these relationships mutually informs each standard-setter’s thinking and contributes to the 
shared understanding of perspectives and circumstances that can reduce or avoid unnecessary differences 
among Standards used internationally. In some cases, however, the FASB (or other national standard-setters) 
may conclude that the best interests of its own capital markets outweigh the goal of completely converged 
accounting Standards.”

The FAF strategic plan thus reflects the FASB’s comments on Comparability in International Accounting Standards 
that were added to the FASB website post convergence.

Please click here to access the press release and the strategic plan. Click here for the ‘Comparability in International 
Accounting Standards – An Overview’ from the FASB website.

US FASB aligns with IFRS on presentation of debt issuance costs
The US Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU) No. 2015-03, 
“Simplifying the Presentation of Debt Issuance Costs”, as part of its simplification initiative. The ASU changes the 
presentation of debt issuance costs in financial statements. Under the ASU, an entity presents such costs in the 
balance sheet as a direct deduction from the related debt liability rather than as an asset. Amortisation of the costs 
is reported as interest expense.

The ASU specifies that “issue costs shall be reported in the balance sheet as a direct deduction from the face amount 
of the note” and that “amortisation of debt issue costs shall also be reported as interest expense.” According to the 
ASU’s Basis for Conclusions, debt issuance costs incurred before the associated funding is received (i.e., the debt 
liability) should be reported on the balance sheet as deferred charges until that debt liability amount is recorded.

For public business entities, the guidance in the ASU is effective for fiscal years, and interim periods within those 
fiscal  for fiscal years beginning after 15 December 2015, and interim periods beginning after 15 December 2016. 
Early adoption is allowed for all entities for financial statements that have not been previously issued. Entities would 
apply the new guidance retrospectively to all prior periods (i.e., the balance sheet for each period is adjusted).

Requiring presentation of debt issuance costs as a direct reduction of the related debt liability (rather than as an 
asset) is consistent with the presentation of debt discounts under US GAAP. In addition, it converges the guidance in 
US GAAP with that in IFRSs, under which transaction costs that are directly attributable to the issuance of the liability 
are treated as an adjustment to the initial carrying amount of the financial liability.

Click here to see Deloitte’s related Heads Up newsletter, and click here as well to see the ASU on the FASB’s website.

5IFRS on point

http://www.ifrs.org/Use-around-the-world/Documents/IFRS-as-global-standards-Pocket-Guide-April-2015.PDF
http://www.ifrs.org/Use-around-the-world/Documents/Financial-Reporting-Standards-World-Economy-April-2015.pdf
http://www.accountingfoundation.org/jsp/Foundation/Page/FAFSectionPage&cid=1176164598953
http://www.fasb.org/jsp/FASB/Page/SectionPage&cid=1176156245663


EFRAG appoints three new TEG members 
The Board of the European Financial Reporting Advisory Group (EFRAG) has announced the appointment of 
three new members of its Technical Experts Group (TEG). The appointments are a consequence of EFRAG’s new 
governance structure and one current TEG member stepping down from her role.

As of 1 April 2015, under its new structure, the EFRAG TEG consists of a maximum of 16 members of which at least 
four members are nominated by the standard-setters of France, Germany, Italy and the UK. Its new role is to provide 
technical advice to the EFRAG Board who will be responsible for all EFRAG positions.

The two newly-appointed members are Heinz Hense from ThyssenKrupp (Germany), and Ambrogio Virgilio from 
EY (Italy). As of 1 June 2015, Andrew Spooner from Deloitte (United Kingdom) will replace current TEG member 
Joanna Frykowska, who will be stepping down from her role.

Please click here for the press release on the EFRAG website.

TRG discusses implementation of new revenue Standard
At its 30 March 2015 meeting, the joint revenue transition resource group (TRG) and IASB and FASB Board members 
discussed potential issues related to implementing the Boards’ new revenue Standard.

• Topics discussed at the meeting included:

• Allocation of the transaction price for discounts and variable consideration

• Material rights

• Consideration payable to a customer

• Partially satisfying performance obligations before identifying the contract

• Warranties

• Significant financing components

• Whether contributions are within the scope of the new revenue Standard

Click here for more information, see Deloitte’s TRG Snapshot.
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Deloitte IFRS communications and publications 

Issuance Date Description

28 April 2015 IFRS in Focus: IASB tentatively decides to defer the effective date of IFRS 15 by 
one year

24 April 2015 IFRS in Focus: First meeting of IFRS Transition Resource Group for Impairment of 
Financial Instruments

13 April 2015 IFRS in Focus: Joint meeting on Revenue (March 2015)

02 April 2015 IFRS Project Insights: Leases

Description

IASB meeting Click here for the 27 – 29 April 2015 meeting notes

IASB and IFRS Interpretations Committee meetings
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Hot topics on IFRS

Comment letters

Back to top
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Topics

Country by country 
reporting

Click here for more information on the developments related to proposals to require 
the publishing of financial information by country or jurisdiction

Differential Reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private).

Global financial crisis Click here for more information on global financial crisis

Islamic Accounting Click here for more information responding to concerns that existing accounting 
Standards such as IFRSs or local GAAP may be perceived to be insufficient to account 
for and report Islamic financial transactions.

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Research and education 
matters

Click here for more information on research and education matters

Description Receiving  
party

Date issued/ 
Comment deadline

Comment letters issued Exposure Draft ED/2014/6: Disclosure 
Initiative (Proposed amendments 
to IAS 7)

IASB 01 April 2015

Tentative agenda decision on IAS 24: 
Related party disclosures

IASB 01 April 2015

Comment letters pending Exposure draft ED/2015/1: 
Classification of Liabilities 
(Proposed amendments to IAS 1)

IASB 
EFRAG

10 June 2015
3 June 2015
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